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Subject: Medicare fraud -- Prevention. Excerpt: . . . In the chapter 9 guidance, CMS recommends that Part D
sponsors design their fraud, waste, and abuse programs to safeguard against identified risk areas and
identifies examples of fraud, waste, and abuse risks associated with Part D stakeholders, including internal and
external parties. Internal parties include Part D sponsors and their employees; external parties include
physicians, pharmacies, and Medicare beneficiaries. Chapter 9 also states that sponsors preexisting fraud and
abuse programs should be focused on controlling fraud by external parties submitting claims to the sponsor,
and stated that Part D sponsors are to identify and address internal fraud, waste, and abuse by the sponsor and
its employees as well. In chapter 9, CMS also identified examples of potential fraud, waste, and abuse by Part D
sponsors, such as marketing schemes to improperly enroll Medicare beneficiaries in Part D plans or deliberately
using inaccurate data to receive improper payments from CMS. CMS identified examples of potential fraud,
waste, and abuse by Medicare beneficiaries, such as beneficiaries misrepresenting their identity to illegally
obtain the drug benefit or engaging in doctor shopping, where a patient seeks prescriptions from multiple
physicians with the intent to abuse or sell drugs. CMS identified potential examples of fraud, waste, and abuse
by pharmacies, citing improper billing practices, such as billing for nonexistent prescriptions. Regulations and
the chapter 9 guidance recognize that contractors can be 19 significantstakeholders in sponsors Part D
operations. CMS permits 20 PartD sponsors to use contractors to perform various Part D functions. However,
CMS regulations and chapter 9 state that the Part D sponsor is ultimately...
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